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CHAPTER  VII

The NHAI is implementing several projects with foreign assistance in the 
form of loans from the World Bank, the Asian Development Bank (ADB) and the 
Japan Bank of International Cooperation (JBIC). The loan amounts agreed upon 
is $1,345 million, $985 million and Yen 32,060 million respectively.

A loan agreement was signed in August 2000 with the World Bank for the 
Third National Highway Project (LN4559-IN), under which sections of the NH in 
Uttar Pradesh, Bihar and Jharkhand, totalling 477 km, were to be four-laned. The 
total amount of the loan is $ 516 million. This project also includes pilot road 
corridor management, road safety works and institutional strengthening and 
training.  Civil works have been awarded and are in progress.

A $589 million loan agreement was signed in July 2001 with the World 
Bank under the GTRIP for the four-laning of 422 km of NH in Uttar Pradesh, Bihar 
and Jharkhand. Contracts for civil works have been awarded and are in progress.

The Surat-Manor Toll Way Project envisages the widening of the existing 
two-lane carriageway section of the Surat-Manor road (km 263.4-km 439) to a 
four-lane, divided carriageway. The sanctioned cost of the project is Rs 867 crore. 
The commissioning of this project will complete the continuous four-lane section 
of NH-8 from Vadodara to Mumbai, which is a part of the GQ. A loan agreement of 
$ 180 million was signed between ADB and NHAI in October 2000. The civil works 
commenced in 2000 and the project is likely to be completed by June 2004.

An agreement has been signed with ADB for a loan amount of $240 million
for upgrading of the Tumkur-Haveri section of NH-4 to a four-lane, divided
carriageway for a length of 259 km under the Western Transport Corridor Project
The project has been divided into five construction packages and work on these
has started from 1 March 2002.

Third National Highway Project (TNHP)

Grand Trunk Road Improvement Project (GTRIP)

Surat-Manor Toll Way Project

Tumkur-Haveri Project
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East-West Corridor Project

Naini Bridge Project

Jagatpur-Chandikhol Project

The four-laning of the 506.60 km Porbandar-Deesa section of the East-
West Corridor in Gujarat has been taken up at an estimated cost of Rs 2,573.50 
crore, of which the ADB is financing Rs 1,587 crore ($320 million) as a part of its 
loan for 2002. The loan was sanctioned by ADB in December 2002. A section of 
the project road from Jetpur to Gondal and the Rajkot Bypass is proposed to be 
implemented on a build-operate-transfer (BOT) basis.  There are 24 major 
bridges, 181 minor bridges, nine rail overbridges and one rail underbridge on the 
road. The contracts for civil works are targeted to be awarded by March 2004.

A loan agreement JBIC (IDP-91) for Yen 10,037 million was signed in 
January 1994 for the construction of a bridge over the Yamuna river at Naini on 
NH-27 in Uttar Pradesh. The work was awarded in July 2000. Work on the project 
commenced in October 2000 and showed 83 per cent physical progress till 30 
November 2003. The project is likely to be completed by May 2004.

A loan agreement JBIC (IDP-100) for Yen 5,836 million was signed in 
February 1995 for the four-laning of the Jagatpur-Chandikhol section of NH-5 in 
Orissa. Work on the project started in February 2000, and the project was 
completed in June 2003. The loan will be closed in January 2005.

Construction of the Zonal Driving School at Betkuchi in Assam for which the Ministry is
providing assistance of Rs. 3.94 Crores
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Agreement between NHAI and Construction Industry 
Development Board (CIDB), Malaysia

West Bengal Corridor Development Project

Port Connectivity Projects

A memorandum of understanding for four-laning of the Tada-Nellore 
section of NH-5 and the Vijayawada-Nandigama section of NH-9 in Andhra 
Pradesh was signed between NHAI and CIDB of Malaysia on 19 December 2000. 
The project cost is Rs 760 crore and is being developed from Malaysian 
investment under the BOT scheme. CIDB will be entitled to collect a toll for 
recovering its investment. NHAI will provide a grant of Rs 167.5 crore. The 
concession agreement was signed between NHAI and CIDB on 27 March 2001. 
Work on both the sections has been substantially completed.

This project will develop the NH-34 corridor from Barasat (km 31) to 
Raiganj (km 398) in West Bengal at an estimated cost of Rs 1,085.7 crore with 
loan assistance from ADB. The project will be funded from three sources-ADB (Rs 
698.89 crore), counterpart funding by the government of India (Rs 329 crore) and 
counterpart funding by the government of West Bengal (Rs 57.81 crore). The 
work of procuring consultants and contractors for civil works for the stretch from 
km 197-km 298 is in an advanced stage. The project is scheduled for completion 
in June 2007.

The government has plans to develop and provide upgraded road 
facilities to the 12 major ports. The total length of roads under the port 
connectivity projects is 390 km, with a total civil work cost of Rs 1,685 crore.

Subsequently, preliminary studies conducted by NHAI indicated that 
there was little scope for upgrading/improving connections to the Mumbai and 
Kolkata ports because these are located within congested metropolitan city 
areas. Thus, for the moment, these two projects have not been included in the 
plan of action.

It is proposed to develop port connectivity projects by setting up SPVs with 
NHAI equity. The SPVs will develop these port connectivity projects on a 
commercial format and they will be the concessionaires for the project. The 
concerned port trusts are also being requested to participate in the projects by 
contributing equity and/or sub-debt. Similarly, other local beneficiaries like the 
development authorities and municipal corporations will also be requested to 
contribute to the project in the form of equity and/or sub-debt. The remaining 
funds will be raised from the market from financial institutions/ banks, etc., as 
debt.  The SPV will collect toll on these developed stretches to repay the 
debt/sub-debt.
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The work on connecting Kandla Port has been completed. The work on 
connecting Mormugao, Jawaharlal Nehru Port-Package-I (NH-4B and NH-4), 
Visakhapatnam Port and Haldia Port is under progress. Civil works contracts for 
the Cochin Port Connectivity Project and sea protection work in the Chennai, 
Tuticorin and Paradip ports have been awarded. Bids have been invited for civil 
works contracts for the Jawaharlal Nehru Port-Package-II (SH-54, Amaramarg 
and Panvel Creek Bridge) and the New Mangalore Port Package.

Delhi-Jaipur Section NH-8
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