
Tunnel construction on Pune-Katraj Realignment on NH-4
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CHAPTER  V

The Ministry is primarily responsible for the construction and maintenance 
of National Highways (NH).  All roads other than NH  in  states fall within the 
jurisdiction of respective state governments. In order to assist  state governments 
in their road development programme, the Central government also provides 
funds from the Central Road Fund (CRF) and for certain selected state roads of 
inter-state or economic importance.  The Ministry is also responsible for evolving 
standards and specifications for roads and bridges and acts as a repository of 
technical information on these.

As of 30 November 2003, the  length of NH  stood at 58,112 km.  
A list of NH passing through the states is given in Appendix-II.

The NH system suffers from various deficiencies of capacity 
constraints, pavement crust, geometrics and safety features.  About 18,500 km 
of NH have single/intermediate lane carriageway, which need to be widened to 
two-lane carriageway. The resource requirement for the removal of deficiencies 
on the existing NH network has been estimated at around Rs 1,65,000 crore.  
Improvement of the NH  within the available resources is being done through  
widening and strengthening of existing highways, reconstruction/widening 
bridges, and constructing bypasses on selective stretches. While the 
government is providing increased budgetary allocation for projects in the 
highway sector and has undertaken major initiatives for upgrading high-density 
corridors, competing demands for resources from other sectors-notably the 
social sector- has constrained the availability of requisite funds. Concerted 
efforts need to be made to remove the financial bottlenecks through  mobilisation 
of funds from other sources. Private sector funds are expected to bridge the 
resource gap  to some extent.

An allocation of Rs 1754 crore for development and Rs.590.92 crore for
maintenance of NH entrusted to state governments and the Border Roads
Organisation (BRO) has been made for 2003-04. In addition, allocations to states
have been made from the resources generated through the collection of user
charges on bridges. Appendix-III gives state-wise allocation under different
schemes on the development and maintenance of NH  during  2003-04.

DEVELOPMENT AND MAINTENANCE OF NATIONAL 
HIGHWAYS

 
 
 
 
 

ROAD DEVELOPMENT



Bridge under construction on Satara-Kagal Section of NH-4
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A provision for Rs 1993 crore was made in the Union Budget, 2003-04 to 
strengthen the capital base of the NHAI. An allocation of Rs 93 crore has been 
made for  2003-04 for the maintenance of NH entrusted to the NHAI.  NHAI had 
incurred Rs 4915.03 crore on various projects entrusted to it (including the 
externally aided projects) up to 30 November 2003.

The Ministry has taken the following steps for inducting modern and 
sophisticated machines in road construction and maintenance activities:

Drum mix plants, hydrostatic sensor paver finishers, diesel generator  
(DG) sets, bulldozers, cranes, tandem vibratory road rollers, excavator 
cum loaders, tippers and  static  road  rollers  are being supplied to the 
north eastern states and Uttaranchal during 2003-04.

Mobile Bridge Inspection Units were allotted by the Ministry to Tamil Nadu, 
Orissa and Gujarat to ensure proper maintenance and upkeep of bridges 
and also help in the repair of distressed bridges.

In consultation with the Ministry of Finance, 21 items of road construction 
machines have been identified for duty free import by private contractors, 
who have been awarded road works.

Contractors working on externally-aided projects are also availing custom 
and excise duty exemption  on equipment and material like bitumen and 
steel etc.

This scheme was initiated in May 1954, in order to promote inter-state 
facilities and assist state governments in their economic development through 
construction of roads and bridges. However, only modest programmes of work 
with Central loan assistance were being sanctioned in view of financial 
constraints.  The scheme is being administered  in accordance with the 
provisions in the Central Road Fund Act, 2000.  Under the scheme, 100 per cent 
grant is provided for inter-state connectivity projects and 50 per cent grant is 
provided for projects of economic importance.    An amount of Rs 100 crore has 
been earmarked for this purpose during 2003-04.  Proposals for roads/bridges 

 projects amounting to Rs 286 crore have been given  in principle approval till 30
November 2003.

In order to raise resources for road infrastructure, the 1998-99 Union 
Budget had provided for levy of additional excise duty and additional custom 
duty of Re1 per litre on petrol. The 1999-2000 Union Budget  levied an additional 
duty of Re 1 per litre on  high speed diesel (HSD). In the 2003-04 Union Budget, 
additional cess of 50 paisa per litre on petrol and high-speed diesel was levied. 
The revenue from the cess goes into the CRF, which has been given statutory 
status by the Central Road Fund Act, 2000.

MECHANISATION IN ROAD CONSTRUCTION AND USE OF 
MODERN EQUIPMENT

ROADS OF INTER-STATE CONNECTIVITY AND ECONOMIC 
IMPORTANCE

CENTRAL ROAD FUND



Concreting at Night near Kanpur on NH-2
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Allocations from this fund are being made in the following manner:

50 per cent of the cess on HSD for the development of rural roads.

50 per cent of cess on HSD and the entire cess collected on petrol are 
being allocated  as per  following:-

- 57.5 per cent for the development and maintenance of NH;

- 12.5 per cent for the construction of road underbridges or overbridges 
and safety  works at unmanned railway crossings;

- 30 per cent  for the  development and maintenance  of state roads. Of 
this amount, 10 per cent  will be  reserved  by  the  Central government for 
allocation to states for implementation of state road schemes of inter-state 
and economic  importance.

An allocation of Rs 5761.76 crore has been made under the CRF for 2003-
04. The detailed break up is as follows:

ALLOCATIONS FROM THE CENTRAL ROAD FUND

(Rs in crore)
Grants  for State Roads 875.60

 
Grants to states for roads of inter-state
connectivity and economic importance 95

Grants to Union Territories for state roads 35.16

Grants to Union Territories for roads of inter-
state connectivity and economic importance 5

National Highways 1993

Rural roads 2325

Railways 433

Total 5761.76

A total of 214  works for the development of state roads amounting to 
Rs 427.57 crore have been sanctioned from the CRF for 2003-04 till 30 November 
2003.

The National Institute for Training of Highway Engineers (NITHE) is a 
registered society under the administrative control of the Ministry. Set up in 1983 
as a collaborative body of Central and state governments,  its primary objective is  
training of highway engineers, both at the entry level and during service.

 The Institute has started functioning  from its own campus in NOIDA 
(Uttar Pradesh). It has a centrally air-conditioned auditorium, conference and 

TRAINING OF HIGHWAY ENGINEERS

Table 5.1
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seminar halls, lecture halls,  a library, computer  centre, trainees' hostel with 
dining facilities and staff quarters.

The broad activities of NITHE are :

Training of freshly recruited highway engineers of the Ministry

Conducting refresher courses for senior and middle level engineers

Short duration technical and management development courses for 
senior level engineers

Development of training materials, training modules for domestic and 
foreign participants

Since its inception, the NITHE has trained 8359 highway and  bridge 
engineers and administrators involved in road development through 361 training 
programmes as of  30 November 2003.  Participants are drawn from the Ministry , 
state Public Works Departments (PWDs), public sector undertakings, private 
sector organisations and NGOs involved in the field of highway engineering.  
Engineers from foreign government departments have also participated in 
NITHE's international, SAARC and Technical Co-operation Scheme of the 
Colombo Plan programmes.  It has also compiled a number of manuals useful for 
engineers and their organisations.

Broad Activities

National Institute of Training for Highway Engineers
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